Memorandum

To: Distribution

From: Henry Matwiejewicz
Director’s Office

Date: March 24, 2010

Subject:  New Legislation Notice: Chapter 3, P.L. 2010

The following law has been recently enacted:

Chapter 3, P.L. 2010

(Formerly Senate Bill No. 4)

Sponsors: O’Toole/Buono/DeCroce/Oliver + 44

Date Approved: March 22, 2010.

Effective Date: May 21, 2010.

Division’s Section(s) Affected by this Law: Retirements, Board of Trustees.

Description:

The new law makes various changes concerning payments to public employees for
unused sick leave, carrying forward of vacation leave by public employees, sick leave for
injury while in State service, and accidental and ordinary disability retirement for
members of the Public Employees’ Retirement System (PERS) and the Teachers’
Pension and Annuity Fund (TPAF).

Specifically, the law provides that:

1) supplemental compensation for accumulated unused sick leave payable to
any new local government or school district officer or employee cannot exceed $15,000
and can only be paid at the time the officer or employee retires.

2) new local government and school district officers and employees may
carry forward vacation leave for only one successive year, except that vacation leave that
cannot be used because of an emergency declared by the Governor could accumulate
subject to certain limits.

3) the sick leave injury program for State employees will no longer be
available for employees who are injured or who become ill directly as a result of State
employment after the law’s effective date, which is 60 days after enactment or after the
expiration of current collective negotiations agreements.

4) accidental and ordinary disability retirement for new members of the
TPAF and PERS will no longer be available and those new members would be eligible
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for disability insurance coverage similar to that provided by the State currently to
individuals enrolled in the Defined Contribution Retirement Program.

To view the new law, click here: Chapter 3, P.L. 2010




